TWL - Sofia, 14 May 2010
Option for application the article
68 of (EC) Council Regulation 73/2009 in Romania
Based on our request to the Commission regarding the implementation of Art 68 of R (CE) 73/2009 for Romania in 2010. Romania decided to implement two support schemes, one for the milk sector in the less favored areas and a second one for organic farming.   We would like to underline the importance of these support schemes for the Romanian farmers that need to maintain production levels and products quality despite the difficulties determined by the economic crisis. 

Subject:
Proposal regarding the implementation of Art 68 of R (CE) 73/2009 

for Romania in 2010. 
1. Support Scheme for Milk Sector in Less Favorable Areas according to Art. 68, 1b
	Title
	Support Scheme for Milk Sector in Less Favorable Areas 

	Legal base


	Regulation 73/2009 Art. 68, 1b – to address specific disadvantages affecting farmers in the dairy, beef and veal, sheep meat and goat meat and rice sectors in economically vulnerable or environmentally sensitive areas, or, in the same sectors, for economically vulnerable types of farming.

	The sector concerned
	Milk sector in less favorable areas (LFA).

	Calendar of the Measure
	Starting from 2010 - 2013.

	Measure Objective
	Operative Objective:

Keeping production volume in concordance with the level of Romanian milk quota correspondent to the LFA. 

Specific objectives:

Maintaining farmers’ income at a level corresponding to a decent life standard in LFA. All these is based on the fundament of the actual context of increased incomes due to the economic crisis, milk price volatility, on the European market, as well because of the production difficulties caused by the climate change. 

Keeping the level of raw input supplied from domestic national and local production in order to assure premises for creation of gross value add, especially by traditional production and for assuring the food supply for proximity markets.

Prevention of decreasing the standard of living within LFA’s and avoiding the abandon of rural area. 

	Eligibility

Conditions
	Implementation:

LFAs, according to regulation (CE) 1257/1999 within the National Development Plan, authorized by Commission Decision no. C2008 3831.  

Conditions/Criteria: 

The specific support is granted to all farms within the limits of 2 - 15 heads of milk cows, even for farms with more than 15 heads of milk cows. 

The support is granted once per year. 

The farms have to be situated in LFA in Romania, according to annex 4A of the NRDP (annex 1 of this document). 

	Information needed to establish the budgetary ceiling for the milk scheme in LFA
	Max 3,5% from the ceiling provided in Annex VIII of Regulation (CE) no 73/2009 – per year, in 2010 will be 25.545.205 €. This reorientation of funds will be reduced accordingly from all direct payments components provided within Regulation (EC) 73/2009, in consequence the financial package for SAPS and resulted quantum  SAPS will be reduced with 3.5%, the same algorithm is will be applied for separate sugar payment ceiling and quantum. Thus in the year 2010 the SAPS quantum per hectare instead of 83 euro will be 80.60 euro/ha.   

	Total envelope established for the scheme


	22.447.205 € / year for a livestock of 340.000 heads milk cows (in the case of overtaking the established livestock it will be applied a reduction coefficient to the indicative quantum/milk cow).

	Indicative level of support


	max 3,5%  - 25.545.205 € / year  out of which for  Milk scheme in LFA is allocated 22.447.205 €/year for a livestock of 340.000 heads, 
Thus will lead to an indicative quantum of 66 € / head.

	Source of financing 


	The amount of 22.447.205 € is financed from the Romanian national ceiling provided at the art. 40 of Regulation (CE) no. 73/2009, established in Annex VIII at 729 863 000 euro for the year 2010.  

	Eventual existing measure, implemented according to other European support

schemes or measures financed as state aids, in the same region and sector of

production as the objective of the specific aid herein provided, if it’s the case,

Delimitation of these measures is needed.

	Existents measures under Pillar II:
AXA 1 Improving the competitiveness of agricultural and forestry sector:
Measure 121  - Modernization of agricultural holdings
Type of operation – Aid for investments connected to milk production – building and/or modernizing milk cows farms  

Total amount foreseen and provided for 2007- 2013 within measure 121 is of 1.020.505.603 euro.
Total investments contracts until 31 of December 2009 in the milk sector is  of 150 133,469  thou euro, out of which 19 282,656 thou euro is the amount allocated to projects for purchasing agricultural machinery and 130 850,813 thou euro represents the amount allocated to projects for purchasing and improving buildings of production.

The amount represents the public contribution and the private one. From the total amount of the investments in milk sector proxy. 60.000.000 euro is FEADR contribution din FEADR. (As 80% from the public contribution).  

Measure 123 - Adding value to agricultural and forestry products

Envisaged Objective - Improving the competitiveness of the milk sector investments for internal quality control of the raw production, semi-processed, products and sub products obtained within processing units and marketing.

Type of operation – improving the processing and marketing of milk products sector.

Total amount foreseen for the measure 121, for 2007- 2013 is of 1.092.682.409 euro.
Within the measure 123, for the milk sector have been approved 53 projects with a proxy value of 117 840 800 euro. The amount is the total public and private expenditure, out of which 47.000.000 euro FEADR (80% from the total public expenditure). 

Measures included in National Plan for Rural Development, and which provide investments agricultural holdings, are not overlapping with the actions provided by Pillar I of the Common agricultural policy, in what concerns the support  for production provided for: fruits and vegetables, wine, tobacco, olive oil, hemp, bovines, sheep and goats, apiculture and sugar, sectors list provided in Annex I of  Regulation (CE) nr.1974/2006.

 AXA 2:
Measure 211 - Support for farmers in Mountain Less Favored Areas.
Envisaged objective – assuring the continuation of using the 2.520.000 hectares of agricultural area from the level of the Mountain LFA.

Type of operation: Annual payments per hectare of UAA, situated within the area of mountain LFA. 

The payment value   -   50 euro/ha. The payment value varies according to the farm area size. In the case of farms with areas larger than 50 ha, the payment decrease.

Measure 212 -  Support for farmers from LFA s other than the mountain areas

Envisaged objective – assuring the continuation of using the 1.795.000 hectares of agricultural area from the level of the LFA other than the mountain areas. 

Type of operation: - Aid for farmers in areas agricultural productions are more reduced quantitative and / or qualitative, because of natural conditions and where is important the maintenance of the balance between environment and agricultural practices / technology.

Payment value – 90 euro/ha for Significant LFAs - and 60 Euro/ha for LFA due to natural specific conditions. The payment value varies according to the farm area size. In the case of farms with areas larger than 50 ha, the payment decrease.

Existing Measures at the level of national budget 

CNDPs aggregate decoupled scheme for bovines

Envisaged objective – the re-structuring of animal breeding sector and the development of market liberalization with animal products and the decoupling of market intervention.

Type of operation - aggregate scheme for Bovines decoupled from production. (flat rate payments)

Value of the financial envelope in 2009 was - 182,792.26 thou €.

	Area description

To address specific disadvantages affecting farmers in the dairy, beef and veal, sheep meat and goat meat and rice sectors in economically vulnerable or environmentally sensitive areas, or, in the same sectors, for economically vulnerable types of farming, as mentioned in art. 68 (1) b of (EC) Council Regulation 73/2009


	Less favorable areas (LFA): Romania has wide areas which can be considered as LFA (according to (EC) Council Regulation 1257/1999), due to their environment unfavorable futures which are considerable limiting the conditions of using the agricultural areas are leading to lower productions.
Less Favorable mountains areas – (LFMA): administrative territorial units (ATU) situated at average altitudes, higher or equal with 600 meters and administrative territorial units situated at average altitudes between 400 and 600 meters and have an average slope higher or equal with 15%. 

Significant less favorable areas (SLFA) – are the administrative territorial units, which are corresponding in totality or partially to the Danube Delta Biosphere Natural Reservation (with an limited agricultural productivity, the ponder ate average of the note of Bonitat (the capacity of an agricultural land to be used is interdependent with the land and areas features, such as soil quality, draw, etc.) is equal to 16 points.


Less favorable areas – due to specific natural conditions: in continuous areas, of at least 3 administrative territorial unit, and where the note of bonitat is not higher than 28 points and where no even one administrative territorial unit is over 30 points.

	Description of the actual level of production, mentioned at the art. 68 (3) of (EC) Regulation 73/2009.
	Approximate 0, 8 million tones.




2. Specific support schemes for improving the quality in the organic farming sector, according to Article 68(1) (a) (ii)
	Title
	Specific support schemes for improving the quality in the organic farming sector

	Legal base


	(EC) Council  Regulation 73/2009 

Article 68(1)(a)(ii)
improving the quality of agricultural products

	The sector concerned
	Organic agriculture



	Calendar of the Measure
	Starting with 2010, for the conversion period (transition from conventional agriculture to organic agriculture) of 2 years for yearly crops and of 3 years for multiple crops (perennis crops), in accordance with provisions of article 17 of Council Regulation (CE) 834/2007 and of article 36 of Commission Regulation (CE) 889/2008. 

	Measure Objective
	Operative Objective:

Improving the quality of agricultural products by influencing producers from conventional agriculture to apply the quality schemes, specific to the way of production of organic agriculture, in accordance with the provisions of (EC) Council Regulation nr.834/2007.

Specific objectives:

Granting yearly additional payments, to producers from the vegetal and animal breeding sector, who in the year 2010 are in conversion period (the first, second or third year of transition) and who are staying in the system for 5 five years.   

Increasing the number of producers registered in the system of organic farming, and of producers in conversion period (from conventional agriculture to organic one) in order to obtain quality product, competitive for market and consumer requests. 


	Eligibility

Conditions
	Implementation:

The yearly additional payments are granted to farmers from the vegetal or animal breeding sectors who are in 2010 in conversion (first, second, third year). 
The annual additional payments, on the conversion period are granted in order to keep the level and the quality of agricultural products, as well for avoiding the farmers exit from the organic system of production. 

We mention that this farmers category do not beneficiate of other national or communitarian aid.     
Producers have to respect certain criteria:

- to be registered in the electronic register of organic producers managed by MADR the prove of the record is done by presenting the annual record fiche of the producer in the organic system of production;

- has to have a contract signed by an  inspection and certification body authorized by MADR, in order to prove that the farmers is integrated in the organic control system, which is a conformity certificate called master certificate /certificate of conversion conformity (from case to case). These certificates are to be issued by a certification and inspection body;
- in the certificate has to be mentioned the status of the farmer (in what conversion status or if the farmer is organic certificated);
- the farmers has to sign an commitment in which will state that will produce for at least 5 years in the organic system, and in the case of leaving  the system earlier than 5 years they will reimburse the aid received. 

	Information needed to establish the budgetary ceiling for the scheme for improving the quality in the organic farming sector, according to Article 68(1) (a)(ii)
	Max 3,5% from the ceiling provided in Annex VIII of Regulation (CE) no 73/2009 – per year, in 2010 will be 25.545.205 €. This reorientation of funds will be reduced accordingly from all direct payments components provided within Regulation (EC) 73/2009, in consequence the financial package for SAPS and resulted quantum  SAPS will be reduced with 3.5%, the same algorithm is will be applied for separate sugar payment ceiling and quantum.

Thus in the year 2010 the SAPS quantum per hectare instead of 83euro will be 80.60euro/ha.   

	Total envelope established for the scheme for improving the quality in the organic farming sector, according to Article 68(1) (a)(ii)
	3.098.000 € for appreciatively 1746 holdings in conversion in 2010, out of which 932 farms in vegetal production sector and 814 farms from animal production sector.

	Indicative level of support


	Total amount of 3.098.000 €, to be granted for: 

· The vegetal production 2.373.000 €,  in conversion period  
· The animal production 752.000 €, in conversion  period


	Source of financing 


	FEGA - The amount of 3.098.000 € is financed from the Romanian national ceiling provided at the art. 40 of Regulation (CE) no. 73/2009, established in Annex VIII at 729 863 000 euro for the year 2010.  

	Eventual existing measure, implemented according to other European support schemes or measures financed as state aids, in the same region and sector of production as the objective of the specific aid herein provided, if it’s the case, delimitation of these measures is needed.


	National apiculture Program (annex 3)
For bee keeping is granted according to Governmental Decision 559/2008 regarding the approval of the 2008-2010 National apiculture Program. Actions for which is granted the aid are: combating varioza disease by organic methods and renewing the bees live stock.




For this second scheme please see annex 2.
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